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What is Financial Literacy?

 Financial literacy is the ability to understand 

finance. More specifically, it refers to the set of skills 

and knowledge that allows an individual to make 

informed and effective decisions through their 

understanding of finances.[1] Raising interest in 

personal finance is now a focus of state-run programs 

in countries including Australia, Japan, the United 

States and the UK.[2]

http://en.wikipedia.org/wiki/Finance
http://en.wikipedia.org/wiki/Financial_literacy#cite_note-0#cite_note-0
http://en.wikipedia.org/wiki/Personal_finance
http://en.wikipedia.org/wiki/Australia
http://en.wikipedia.org/wiki/Japan
http://en.wikipedia.org/wiki/United_States
http://en.wikipedia.org/wiki/UK
http://en.wikipedia.org/wiki/Financial_literacy#cite_note-FLEC06-1#cite_note-FLEC06-1


Planning Materials

 Budget Worksheet

 Debt Management Worksheet

 Financial Goals Worksheet

 Prioritizer Calculator

 Budget Tools



Assessment Worksheets

 Assessment Worksheets

 Personal Financial Assessment

 Net Worth Worksheet

 Credit Control

 Debt Load Worksheet

 Debt to Income Ratio Formula



Financial Discipline

 Borrowing Conservatively

 Spending Wisely

 Living Within a Budget



And So Much More

 Student Loans

 Buying a  Car

 Buying a House

 Shopping for One

 Shopping for a Family

 The Cost of Fast Food

 The Cost of Auto and Medical Insurance

 The Cost of Not Having Insurance

 Keeping a Savings Account



And So Much More

 Having and Using Credit Cards

 The Cost of Living on Credit Cards

 Interest Rates

 Buying Furniture – New or Used

 Screening a Roommate

 Lease Agreements

 Early Termination

 Foreclosure

 Default



And So Much More

 Understanding Your Credit Report

 Fair Issac Score FICO

 Building Your Credit Wisely

 Maintaining Your Credibility

 Getting Married

 Having a Baby

 Taking Vacations

 Entertainment Expences



What is Financial Illiteracy

 The Cost of Ignorance

 Interest Rates

 Grades and Transcripts

 Promotions and Salaries

 Living Behind the Curve 



Who’s Responsible?

 All of us.



Survey on Financial Literacy

 48% of financial aid administrators said their school provides Financial 

Literacy

 Of these only 13% make their curriculum mandatory

 Almost half indicated less than 10% of their students are served by this 

program          www.studentlendinganalytics.com



Survey on Financial Literacy

 Of 156 Schools Surveyed

 38% No website presence

 13% Webpage dedicated entirely to Financial Literacy

 28% Financial Literacy tab or link on main Financial Aid 
website

 5% Information under “Other” or “Resources” page on 
Financial Aid website

 20% Financial Literacy information on a website other 
than Financial Aid    Northwestern University



Topics of Discussion

 Predatory Lenders

 Credit Reports

 FICO Scores

 Building and Rebuilding Credit

 Student Loan Repayment



Predatory Lenders

 ATM’s

 $20.00

 7-11

 7-11 fee $2.95

 Bank of America non-bank ATM fee $5.00

 Total Fee $7.95

 Total Cost 39.75%

 Once a week? $413.40 in fees

 8% on $100.00 or 4% on $200.00

 .



Predatory Lenders

 Auto Loans

 $20,000.00

 6%

 5 year Monthly payment $386.66

 Total Interest paid $3,199.32

 18%

 5 year Monthly payment $507.87

 Total interest paid $10,472.06

 Difference $7,272.74!

 .



Predatory Lenders

 Quick Cash Loans

 $2,600.00 in your checking account by tomorrow!

 Guess the rate?











Predatory Lenders

 Quick Cash Loans

 Cash Call $2,600.00

 Interest Rate 139.13

 Term 47 months

 Payment $294.46

 Total paid by you to borrow $2,600.00?

 $13,839.62

 Interest paid $11,239.62



Predatory Lenders

 Payday Loans





Predatory Lenders

 Furniture Rent to Own







Credit Reports

 Components of Credit Reports

 Report number

 Demographic information

 Potentially negative Items

 Credit Accounts

 Collection Accounts

 Public Records

 Inquires – Initiated by you and allowed under the FCRA

 Personal Statement



FICO Scores

 What is a FICO Score? What are other scores?

 A FICO score is a credit score developed by FICO, a company that specializes in 

what's known as “predictive analytics,” which means they take information and 

analyze it to predict what's likely to happen.

 Credit scores influence the credit that’s available and the terms (interest rate, 

etc.) that lenders may offer. It’s a vital part of credit health.

 What is a good Score?

 Base FICO® Scores have a 300–850 score range. The higher the score, the lower 

the risk. But no score says whether a specific individual will be a “good” or “bad” 

customer.

 You will have a FICO at each Credit Bureau



FICO Scores

 How are my scores calculated?

 30% Amounts owed

 Having credit accounts and owing money on them does not necessarily mean you 

are a high-risk borrower with a low FICO® Score.

 10% New credit

 Research shows that opening several credit accounts in a short period of time 

represents a greater risk - especially for people who don't have a long credit 

history.

 15% Length of credit history

 In general, a longer credit history will increase your FICO® Scores. However, even 

people who haven't been using credit long may have high FICO Scores, depending 

on how the rest of the credit report looks.



FICO Scores

 How are my scores calculated?

 10% Credit Mix

 FICO Scores will consider your mix of credit cards, retail accounts, installment 

loans, finance company accounts and mortgage loans.

 35% Payment History

 The first thing any lender wants to know is whether you've paid past credit 

accounts on time. This is one of the most important factors in a FICO® Score.



FICO Scores

 How can I improve my score?

 Obtain a copy of your report and correct any errors

 Make your payments on time

 If you have missed payments, get current and stay current

 Be aware that paying off a collection account may not remove it from your credit 

report

 Reduce the Amount of Debt You Owe

 Check your credit report for errors

 Keep balances low on credit cards and other "revolving credit“



FICO Scores

 How can I improve my score?

 Don't close unused credit cards as a short-term strategy to raise your scores

 Don't open a number of new credit cards that you don't need, just to increase 

your available credit

 If you have been managing credit for a short time, don't open a lot of new 

accounts too rapidly

 Limit your inquires



Building/Rebuilding Credit

 Secured Loans

 Secured Credit Cards

 Secured Credit Line

 Co-signers

 The right way and the wrong way

 Maintenance

 Timely payments

 Low card balances

 Minimal inquires

 Low debt to income ratio

 Garden Garden Garden! Remember, it take time to grow an orchard



Financial Literacy Program Resources

 Cruisin’ to Collections

https://www.secondalliance.com/clients/financial-literacy-schools/

 Achieving a Change on Campus 

 Getting your Financial Wellness Plan Moving

 One-Stop Shop for Students and Employees

 Online Resources

 https://www.secondalliance.com/clients/financial-literacy-schools/

https://www.secondalliance.com/clients/financial-literacy-schools/
https://www.secondalliance.com/clients/financial-literacy-schools/


Resources

 www.secondalliance.com

Thank you for attending!

http://www.secondalliance.com/

